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VISKEON

To manage the entrusted responsibilities efficiently and systematically, with a
focus on strong corporate governance. We aim to make informed decisions on
financial matters and assets management, in compliance with statutory and
regulatory framework, ensuring accountability and excellence.

MISSKEN

Integration:
Integrating and managing business segments, subsidiaries, and associates
alongside their assets and liabilities.

Organizational Efficiency:

Creating a lean and efficient structure to effectively manage allocated shares,
liabilities, including restructured debt stock, SOE payables and subsidiary
proceeds.

Asset Management:
Maintaining and disposing off properties in line with the established procedures.

Shared-services Provision:
Providing shared and value-added services to third parties.
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DIRECTORS’ REPORT
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

On behalf of the Board of Directors of PIA Holding Company Limited (PIAHCL), we are pleased to present
the performance report along with the financial statements for the period May 01, 2024, till June 30, 2024.

During the reported period of two months, the Company earned a revenue of PKR 16 million, whereas
the reported expenses of PKR 984 million primarily relate to retirement benefits disbursed to retired
employees of Pakistan International Airlines Corporation Limited (PIACL) and the finance cost of PKR
3,078 million pertains to interest accrued on government loans. These liabilities were assumed by the
Company pursuant to the approved Scheme of Arrangement (SOA) and hence are being supported
through financial assistance from the Government of Pakistan. This translated into a loss of PKR 4,046
million for the reported period.

The formation of PIAHCL marks a significant step in the Government's ongoing privatization initiative for
PIACL. This restructuring of PIACL aims to streamline its operations, attract strategic investment, and
enhance overall service delivery. Through a targeted corporate and financial reorganization, PIAHCL is
now positioned to provide strategic oversight, enabling PIACL to remain focused on core airline
operations. This structural delineation between core and non-core functions is expected to drive
operational synergies, optimize resource allocation, and improve long-term financial performance of
PIACL.

Under the new structure, a portfolio of diversified subsidiaries has been transferred to PIAHCL, including
PIA Investments Limited, Skyrooms Private Limited and Sabre Travel Network Pakistan (Private) Limited.
PIA Investments Limited and Skyrooms Private Limited focus on hospitality services, while Sabre Travel
Network Pakistan provides travel and tourism solutions, collectively enhancing group synergies and
shareholder value. Additionally, Precision Engineering Complex (PEC), formerly a strategic business unit
of PIACL, is also part of PIAHCL.

Going forward, the Management of PIAHCL is committed to strengthening revenue streams through
leasing of its real-estate portfolio; dividend income and management fees from subsidiaries while aiming
to retire its liabilities from the privatization proceeds of PIACL and other assets.

PIAHCL's establishment reflects a proactive governance approach designed to create long-term
stakeholder value, improve financial sustainability, and respond more effectively to changing market
dynamics and customer expectations in a highly competitive environment.
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Tariq Bajwa

.
Asad Rasool .
Chairman

Chief Executive Officer
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AUDITORS’ REVIEW REPORT
& GrantThornton

Grant Thernton Anjum
Rahman

15t & 3rd Floor,

Modern Motors House,
Beaumont Read,
Karachi, Pakistan,

INDEPENDENT AUDITORS' REVIEW REPORT T +90221 3667295154

To the members of PIA Holding Company Limited

Report on review of unconsolidated condensed interim financial statements

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position of PIA
Holding Company Limited (the Company) as at 30 June 2024 and the related unconsclidated condensed interim
staternent of profit or loss, unconsolidated condensed interim statement of comprehensive income, unconsolidated
condensed interim staterment of cash flows, unconsolidated condensed interim statement of changes in equity and
notes to the unconsolidated condensed interim financial statements for the period from 01 May 2024 to 30 June
2024 (here-in-after referred as the “condensed interim financial statements”), Management is responsible for the
preparation and presentation of this interim financial statements in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting. Qur respansibility is to express a conclusion on these interim
financial statements based on our review,

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of condensed interim
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
unconsolidated condensed interim financial statements as at 30 June 2024 is not prepared, in all material respects,
in accordance with approved accounting standards as applicable in Pakistan for interim financial reporting.

Chartered Azcowntonts grantthornton.pk

PIAHC
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Q GrantThornton

Emphasis of matter

‘We draw attention to note 1.2 to the unconsclidated condensed interim financial statements which states that the
Government of Pakistan has confirmed to extend maximum financial support to the Company to maintain its going
concern status. Hence, the sustainability of the future operations of the Company is dependent on the said support.
Cur cenclusion is not modified in respect of this matter.

The engagement partners on the review resulting in this independent auditors’ review report is Muhammad Khalid
Aziz.

%J—L—____

Chartered Accountants

Flace: Karachi

Date; 30 April 2025

UDIN: RR202410154BKaWE0sJ5
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PIA HOLDING COMPANY LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT 30 JUNE 2024
Note (Rupees in '000)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 109,642
Investment property 7 9,682,707
Long-term investments 8 56,905,865
Long-term loan to subsidiaries g 3,910,769
70,608,983
CURRENT ASSETS
Stores and spares 1.3 154,445
Trade debts 10 -
Advances 1.3 23,330
Trade deposits and short-term prepayments 13 1,679
Other receivables.., 11 11,188,055
Bank balances - current account 39,463
11,416,972
TOTAL ASSETS 82,025,955

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Share capital X 12 52,345,121
Reserves (657,574,162)
. (605,229,041)
NON CURRENT LIABILITIES
Long-term financing 13 377,393,154
Long-term advance from subsidiaries 14 11,345,199
388,738,353
CURRENT LIABILITIES
Trade and other payables 15 212,991,593
Accrued interest . 16 68,525,050
Short-term borrowings 17 17,000,000
298,516,643
TOTAL EQUITY AND LIABILITIES 82,025,955
CONTINGENCIES 18
G~

The annexed notes from 1 to 24 form an integral part of these unconsolidated condensed interim financial statements,

_Gifef Executive Officer Director Chief Financial Officgr

- PIA lolding Company Ltd. »/ _



PIA HOLDING COMPANY LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

Note {Rupees in "000)

General and administrative expenses 19 (983,787)
Other income 16,758
Finance costs - 20 (3,077,796)
Loss before taxation ) (4,045,825)
Taxation
Net loss for the period : (4,045,825)

ow ----- (Rupees) -----
Loss per share - basic and diluted
Loss attributable to:
‘A’ class ordinary shares of Rs. 10/- each {0.77)
‘B' class ordinary shares of Rs. 5/- each {0.39)

The annexed notes from 1 to 24 form an integral part of these unconsolidated condensed interim financial statements.

K

“Chief Executive Officer Director

Chief Financial Officfer

PIAHCL

1A Holding Company (1.




PIA HOLDING COMPANY LIMITED
UNCONSOLIDATED CONDENSED INTERM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

{Rupees in '000)
Net loss for the period (4,045,825)

Other comprehensive income -

Total comprehensive loss for the period (4,045,825)

The annexed notes from 1 to 24 form an integral part of these unconsolidated condensed interim financial statements.

el

— /%»Wu

~~ Chief Executive Officer Director / Chief Financial Officer |

PIAHCL

PIA Holding Company Ltd.




PIA HOLDING COMPANY LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

Ordinary shares under the Scheme (note 1.3)
Reserve under the Scheme {note 1.3)
Total comprehensive loss for the period

Balance as at 30 June 2024

Reserves
Share capital Demerger Accumulated Total reserves Total equity
reserve loss
{Rupees in '000)

52,345,121 - - - 52,345,121

“ (653.528,337) - (653,528,337) (653,528,337)

- - (4,045,825) (4,045,825) (4,045,825)

52,345,121 - (653,528,337) (4,045,825) (657,574,162) (605,229,041)
52.345121 (653,528,337) (4,045,825) (657,574,162) (605,229,041)

The annexed notes from 1 to 24 form an integral part of these unconsolidated condensed interim financial statements.

Mm M

“ Chiet Executive Officer

Director

Chief Financial Officer

PIAHC)
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PIAHOLDING COMPANY LIMITED
UNCONSOLIDATED CONDENSED INTERM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

(Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (4,045,825)
Adjustments for:
Depreciation . 145,983
Finance costs 3,077,796
: (822,046)
Working Capital Changes:
Other receivables (15,758)
Trade and other payables : 835,797
820,039
Decrease in cash@nd cash equivalents during the period (2,007)
Cash and cash equivalents acquired under the Scheme 41,470
Cash and cash equivalents at end of the period 39,463
-

The annexed notes from 1 to 24 form an integral part of these unconsolidated condensed interim financial statements.

——

/eﬂief Executive Officer Director

£

Chief Financial Qfficer

PIAHCL
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PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

11 PIA Holding Company Limited (the Company) was incorporated in Pakistan under the Company's Act, 2017 (the
Act) as a public limited company on 21 March 2024 and listed on Pakistan Stock Exchange on 27 May 2024 The
registered office of the Company is situated at PIA Building, 49-AKM Fazal-e-Haq Road, Blue Area, Islamabad.
The principal activity of the Company is to act as the holding company of its subsidiaries and associates.

1.2 During the period, the Company incurred a net loss of Rs. 4,045.824 million and as of the reporting date, the
current liabilities of the Company exceeded its current assets by Rs. 287,438.994 million. However, the
management has made an assessment of the Company's ability to continue as a going concern and believes that
the sustainability of the future operations of the Company is dependent on the support of the Government of
Pakistan (GoP) therefore, no material uncertainty exists and going concern basis of accounting is appropriate.
Accordingly, these unconsolidated condensed interim financial statements are prepared on a going concern basis.

1.3 In accordance with the Scheme of Arrangement (SOA), Pakistan International Airlines Corporation Limited (PIACL)
completed a business restructuring exercise after obtaining approval from the Privatization Commission (PC). along
with legal and regulatory approvals. The effective date of the SOA was 30 April 2024 and with effect from the said
date the entire shareholding of PIACL was transferred to the Company and PIACL became the wholly owned
subsidiary of the Company. As a result of the restructuring of the PIACL's business, certain assets and liabilities
were transferred to the Company. The details of assets and liabilities transferred to the Company and its
consequential effect on the reserves of the Company as of 30 April 2024 are as follows:

(Rupees in '000)

ASSETS
Property, plant and equipment 7,606,304
Investment property 2,332,027
Long-term investments 4,560,744
Long-term loan to subsidiaries 3,910,769
Stores and spares 154,445
Trade debts -
Advances 23,330
Trade deposits and short-term prepayments 1,679
Other receivables 1,555,049
Bank balances 41,470
20,185,816
LIABILITIES
Long-term financing (328,075,995)
Long-term advance from subsidiaries (11,345,199)
Trade and other payables (193,634,950)
Accrued interest (92,935,218)
Short-term borrowings (47,722,791)
(673,714,153)
NET ASSETS (transferred to reserves under the Scheme) (653,528,337)

Further, in accordance with SOA, the share capital of PIACL was extinguished and transferred to the Company.
The same has been treated as investment in PIACL in the books of accounts of the Company.

PIAHC

PIA Holding Company (1

cL



PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

31

3.2

3.3

5.1

PIA

PIA Holding Company Ltd.

STATEMENT OF COMPLIANCE

These unconsolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards applicable in Pakistan for interim financial reporting comprise of International Accounting
Standard (IAS) - 34 'Interim Financial Reporting', issued by the International Accounting Standards Board (IASB) as
notified under the Act and provisions of and directives issued under the Act. Where the provisions of and directives
issued under the Act differ with the requirements of IAS 34, the provisions of and directives issued under the Act
have been followed.

BASIS OF PREPARATION

These unconsolidated condensed interim financial statements do not include all the information and disclosures
required in annual financial statements.

These unconsolidated condensed interim financial statements are presented in Pakistan Rupees which is also the
Company's functional currency and all financial information presented has been rounded off to the nearest
thousand rupees, unless otherwise stated.

These are separate unconsolidated condensed interim financial statements of the Company in which investment in
subsidiaries and associates are carried at cost less accumulated impairment loss, if any.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDEMENTS

The preparation of unconsolidated condensed interim financial statements in conformity with approved accounting
standards requires the use of certain critical accounting estimates. It also requires management to exercise its
judgements in the process of applying the Company's accounting policies. Estimates and judgements are
continually evaluated and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Revisions to accounting estimates are
recognized in the year in which the estimates is revised and in any future years effective. Significant accounting
estimates and judgements are disclosed in the relevant notes to these unconsolidated condensed interim financial
statements.

MATERIAL ACCOUNTING POLICIES

During the period, the Company has adopted the following accounting policies for the preparation of these financial
statements.

Property, plant and equipment
Operating fixed assets

Land classified as 'others' are stated at cost, whereas buildings classified as 'others' are stated at cost less
accumulated depreciation and accumulated impairment losses, if any. Leasehold land and buildings thereon are
initially recognized at cost and are subsequently measured at revalued amounts less accumulated depreciation and
impairment losses, if any. Other items of property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses, if any.

Depreciation is charged to the statement of profit or loss, applying the straight-line method. Depreciation on
additions is charged from the month in which the asset is available for use and on disposals up to the month
preceding the disposal. The useful lives of buildings at revaluation model are determined by the management
based on the appraisal of an independent valuer. The assets’ residual values, useful lives and methods of
depreciation are reviewed, and adjusted, if appropriate, at the end of each reporting period.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit or loss in the year the asset is derecognized. When revalued assets are sold or retired from operation, the
relevant remaining surplus is transferred to statement of profit or loss and to retained earnings, respectively.




PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

Impairment
The carrying values of property, plant and equipment are reviewed at each reporting date for impairment when
events or changes in circumstances indicate that the carrying values may not be recoverable. If such indication

exists and where the carrying values exceed the estimated recoverable amounts, the assets are written down to
their recoverable amounts.

Capital work-in-progress
These are stated at cost less accumulated impairment losses, if any.
5.2 Investment property
Property held for rental earning or capital appreciation or both, is classified as investment property. These are
measured initially at cost, including related transaction costs directly attributable to acquisition and subsequently

carried at their fair values based on market value determined by professional independent valuers on a continuing
basis. Gain or loss arising as a result of fair valuation is recorded to statement of profit or loss.

5.3 Investments in subsidiaries and associates
These are stated at cost less accumulated impairment losses, if any.
54 Trade debts and other receivables

These are recognised initially at fair value plus directly attributable transaction costs and subsequently measured at
amortised cost less provision for impairment.

5.5 Cash and cash equivalents
These are stated at cost.
5.6 Trade and other payables

Liabilities for trade creditors and other amounts payable are recognised initially at fair value plus directly attributable
transaction costs and subsequently measured at amortised cost.

5.7 Loans and borrowings

These are initially recognised at fair value of the consideration received less directly attributable transaction costs
and subsequently measured at amortised cost using the effective interest method.

The Company recognises the borrowing costs as an expense in the year in which these costs are incurred, except
the borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset (i.e., an
asset that necessarily takes a substantial yearof time to get ready for its intended use or sale) are capitalised as
part of the cost of that asset.



PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

5.8 Financial instruments
Financial assets and financial liabilities

The particular recognition methods adopted for significant financial assets and financial liabilities are disclosed in
the individual policy statements associated with them. Financial assets are de-recognized when the contractual
right to future cash flows from the asset expires or is transferred along with the risk and reward of the asset.
Financial liabilities are de-recognized when obligation specified in the contract is discharged, cancelled or expired.
Any gain or loss on de-recognition of the financial assets and liabilities is included in the statement profit or loss of
the current period.

Off-setting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the financial statements if the
Company has a legally enforceable right to set-off the transaction and also intends either to settle on a net basis or
to realize the asset and settle the liability simultaneously.

5.9 Taxation
Current

The charge for current taxation is based on taxable income at the current rates in accordance with Income Tax
Ordinance, 2001. Since the Company has not earned any revenue during the period, no tax charge is required in
these financial statements.

5.10 Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of obligation. Provisions are reviewed at each reporting date and
adjusted to reflect current best estimate.

5.11  Foreign currency transactions

Foreign currency transactions are recorded at the exchange rates approximating those ruling on the date of the
transactions. Monetary assets and liabilities in foreign currencies are translated at the rates using the average spot
rate on the reporting date. Gains and losses on translation are taken to the statement of profit or loss. Non-
monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items, measured at fair value in a foreign
currency, are translated using the exchange rates at the date when the fair value was determined.

- PIA lolding Company Ltd. »/ _
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PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

30 June 2024
Note (Rupees in '000)
7 INVESTMENT PROPERTY
Land 7,631,585
Buildings 2,051,122
71 9,682,707
71 Transferred from PIACL 1.3 2,332,027
Transferred from property, plant and equipment 6.1 7,350,680
9,682,707
8 LONG-TERM INVESTMENTS
Related parties
Subsidiaries 8.1 56,760,833
Associate 398
56,761,231
At FVOCI 144,634
56,905,865
8.1 Subsidiaries
Pakistan International Airlines Corporation Limited 52,345,121
PIA Investments Limited 4,415,712
Skyrooms (Private) Limited 40,000
Midway House (Private) Limited 28,520
Sabre Travel Network Pakistan (Private) Limited 2
68,522
Less: Provision for diminution in value of investments (68,522)
56,760,833
8.2 Transferred from PIACL 1.3 4,560,744
Investments during the period 52,345,121
56,905,865
9 LONG-TERM LOAN TO SUBSIDIARIES
Considered good
PIA Investments Limited 3,910,769
Considered doubtful 119,518
Less: Provision for impairment (119,518)
3,910,769

- PIA lolding Company Ltd. \y-/ _



PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

10

11

12

121

TRADE DEBTS

Considered doubtful
Less: Allowance for ECL

OTHER RECEIVABLES
Considered good
PIA Investments Limited - related party

Financial institutions
Others

Considered doubtful
Less: Provision for impairment

Transferred from PIACL
Additions during the period

Note

11.2

1.3

30 June 2024
(Rupees in '000)

6,167,182
(6,167,182)

1,219,778
9,643,007
335,271

11,198,055

447,336
(447,336)

11,198,055

1,555,049
9,643,007

11,198,055

Represent excess amount deducted by financial institutions in respect of principal and markup on borrowings
during the period from 01 January 2024 to 30 April 2024. Subsequent to period end, the Company has received

the amount from the respective financial institutions.

SHARE CAPITAL

Authorized capital

Ordinary share capital

'A' class shares of Rs. 10/- each

'B' class shares of Rs. 5/- each

Issued, subscribed and paid-up share capital

‘A' class shares of Rs. 10/- each
'B' class shares of Rs. 5/- each

(No. of shares)

(Rupees in '000)

5,349,250,000 63,492,500
1,500,000 7,500
5,350,750,000 53,500,000
5,233,762,118 52,337,621
1,499,999 7,500
5,235,262,117 52,345,121

As at 30 June 2024, GoP held 5,023,608,577 'A' class ordinary shares and 1,462,515 'B' class ordinary shares

respectively representing 96% holding.

PIAHC
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PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

30 June 2024
13 LONG-TERM FINANCING Note (Rupees in '000)
Financial institutions 131 268,439,853
Government of Pakistan - unsecured 132 108,953,301
13.3 377,393,154
131 Financial institutions
National Bank of Pakistan 47,535,399
JS Bank Limited 21,906,163
Soneri Bank Limited 1,077,155
Askari Bank Limited 35,533,555
Habib Bank Limited 30,790,453
The Bank of Punjab 61,818,623
Pak Oman Microfinance Bank Limted 783,863
Al Baraka Bank Limited 7,220,450
Faysal Bank Limited 22,621,564
Bank Islami Limited 5,861,290
Meezan Bank Limited 901,737
Syndicated financing (HBL & NBP) 27,010,174
Bank Makramah Limited 5,379,427

13.1.1 268,439,853

13.1.1 These carry mark-up rate at the lower of 1 year KIBOR or 12% per annum, however in accordance with the
syndicate term finance agreement, the mark-up on these loans are borne by GoP with no financial effect on the
Company. These are secured by exclusive hypothecation charge over all locally held present and future current
and fixed assets of the Company.

13.2  These carry mark-up rates ranging from 10% to 17% per annum.

30 June 2024
Note (Rupees in '000)
13.3  Transferred from PIACL 1.3 328,075,995
Reclassified from accrued interest 16.1 18,594,370
Reclassified from short term borrowings 17.1 30,722,791
377,393,156
14 LONG-TERM ADVANCE FROM SUBSIDIARIES
PIA Investments Limited 11,170,199
Sabre Travel Network Pakistan (Private) Limited 175,000
=11.345199
15 TRADE AND OTHER PAYABLES
Related parties
Pakistan International Airlines Corporation Limited 10,177,318
Pakistan Civil Aviation Authority 131,793,647
Pakistan State Qil Company Limited 23,762,400
National Insurance Corporation Limited 1,135,010
Pakistan International Airlines Corporation Limited Provident Fund 16.1 8,893,593
175,761,968
Others
Retirement benefits payable 15.1 35,261,881
Others 1,967,744
37,229,625
212,991,593

15.1 In accordance with the SoA, pension and medical obligations of the employees of PIACL who were retired on or
before 30 September 2023 have been transferred to the Company.

PIA lolding Company Ltd. N / -



PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

30 June 2024
Note (Rupees in '000)
16 ACCRUED INTEREST
Long term financing 64,614,050
Loan from PIAIL 3,911,000
16.1 68,525,050
16.1 Transferred from PIACL 92,935,217
Reclassified to long term financing 13.3 (18,594,370)
Reclassified to trade and other payables 15 (8,893,593)
Charge for the period 3,077,796
68,525,050
17 SHORT TERM BORROWINGS - secured
Bridge financing facility from PCAA 171 17,000,000
17.4  Transferred from PIACL 47,722,791
Reclassified to long term financing 133 (30,722,791)
17,000,000
18 CONTINGENCIES
Claims not acknowledged by the Company are as follows:
Pakistan Civil Aviation Authority 72,549,280
National Insurance Corporation Limited 1,810,802
Pakistan State Qil Company Limited 2,559,844
76,919,926
19 GENERAL AND ADMINISTRATIVE EXPENSES
Salaries and other benefits 62,166
Retirement benefits 484,419
Legal and professional 215,964
Depreciation 145,983
Others 75,255
983,787
20 FINANCE COSTS
Mark-up on long term financing 3,077,796




PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

21 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of subsidiaries, associates, profit oriented state-controlled entities and key
management personnel. The transactions with related parties, other than those disclosed elsewhere in these
condesed interim financial statements, are as follows:

For the period
from 01 May 2024
to 30 June 2024
Name of Related Parties Nature of Transaction (Rupees in '000)
Minhal France S.A Management fee 2,038
National Insurance Corporation Limited Insurance premium 2,344
Key management personnel Salaries and other benefits 2,000

22 FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks. The Company's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on
the Company's financial performance. The Company's senior management carries out financial risk management
under governance approved by the Board of Directors.

221 Market risk

Market risk is the risk that the fair value of future cash flows will fluctuate because of changes in market variables
such as interest rates, foreign exchange rates and equity price. The Company is not exposed to any foreign
currency or equity price risk. However, it is mainly exposed to interest rate risk in respect of financing from GoP.

22.2  Creditrisk

Credit risk represents the risk of financial loss being caused if counter parties fail to discharge an obligation. As of
the reporting date, the Company is not materially exposed to such risk.

22.3  Liquidity risk

Liquidity risk is the risk that the Company may encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or other financial asset. The Company manages its liquidity risk
through support of GOP either in the form of capital / loans or in the form of guarantee to obtain financing from
lenders.

22.4  Fair value of financial instruments
Fair value is the amount for which an asset could be exchanged, or a liability can be settled, between

knowledgeable willing parties in an arm's length transaction other than in a forced or liquidation sale. The carrying
values of all financial assets and liabilities reflected in the financial statements approximate their fair values.

- PIA lolding Company Ltd. \.-/ _



PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 JUNE 2024

23 GENERAL
Being the first accounting period of the Company, there are no comparative figures to report.

24 AUTHORISATION OF FINANCIAL STATEMENTS

These unconsolidated condensed interim financial statements were authorized for issue by the Board of Directors
in its meeting held on _ April 24, 2025
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PIA HOLDING COMPANY LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT JUNE 30, 2024

Note ---- (Rs in '000) ----
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 303,903,906
Investment property 10,290,172
Intangibles 9,204,653
Long-term investments 5 291,092
Receivable in respect of Centre Hotel 6 2,102,648
Derivative 141,535
Long-term deposits and prepayments 6,747,345
332,681,351
CURRENT ASSETS
Stores and spares 4,204,155
Trade debts 7 16,851,567
Advances [ 5,968,878
Trade deposits and short-term prepayments 6,673,627
Restricted cash 6,706,104
Other receivables 8 17,531,230
Cash and bank balances 9 8,656,345
66,591,906
TOTAL ASSETS 399,273,257
EQUITY AND LIABILITIES .
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up share capital 52,345,121
Reserves (759,812,624)
Surplus on revaluation of property, plant
and equipment - net 138,678,098
Attributable to the Holding Company's shareholders (568,789,405)
Non-controlling interest 5,803,199
(562,986,206)
NON-CURRENT LIABILITIES
Long-term financing 10 420,920,485
Lease liabilities 11 17,303,840
Long-term advances and deposits 138,988
Deferred taxation 40,313,320
Deferred liabilities 33,488,271
512,164,904
CURRENT LIABILITIES
Trade and other payables 12 344,052,620
Accrued interest 13 68,740,452
Provision for taxation - net 4,989,702
Short-term borrowings 14 24,000,000
Current maturities 8,311,785
450,094,559
TOTAL EQUITY AND LIABILITIES 399,273,257
CONTINGENCIES AND COMMITMENTS 15

The annexed notes from 1 to 24 form an integral part of these consolidated financial statements.
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PIA HOLDING COMPANY LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

Note s (RS in "000) «oan
Revenue - nat 16 125,723,828
Cost of services 17 (101,559,412)
Gross Profit 24,164,426
Distribution costs (4,973,3685)
Administrative axpenses {9,906,821)
Other provisions and adjustmanis (470,704)
Other Income 1,554,442
(13,786,448)
Profit from operations 10,367,978
Exchange loss - nel (1,090,471)
Profit before interest and taxation 9,277,507
Finance cosls 18 {14,791 ,486)
Share of profil in an asscclate B11
Loss before taxation {5,513,168)
Taxation 19 (1,662,159)
Loss for the year (7,175,327
Attributable to;
Equity holders of the Holding Company {7.141,368)
Non-controlling interest _{33.959)
!ZJT&EEEEI
Loss per share - basic and diluted camrm e - (Rupees)
Loss attributable to:
A’ class Ordinary shares of Rs. 10 each {1.37)
‘B’ class Ordinary shares of Rs. 5 each iD.Bﬁt

The annaxed notes from 1 o 24 form an integral part of these consolidated financlal statemants,
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PIA HOLDING COMPANY LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-Audited)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

---- (Rs in '000) ----
Loss for the period (7,175,327)
Other comprehensive income / (loss)
Exchange differences on translation of foreign operations (637,540)
Surplus on revaluation of property, plant and
equipment - net of tax™ (879,077)
Remeasurement of post retirement defined
benefits obligation - net of tax (23,947)
Total comprehensive loss for the period (8,715,891)
Attributable to: )
Equity holders of the Holding Company (8,608,324)
Non-controlling interest . (107,567)
(8,715,891)

The annexed notes from 1 to 24 form an integral part of these consolidated financial statements.

rd
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PIA HOLDING COMPANY LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-Audited)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

Note ---- (Rs in '000) ----
CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 20 11,797,611
Profit on bank deposits received 49,504
Finance costs paid (3,550,751)
Taxes paid (31,837)
Staff retirement benefits paid (1,336,366)
Long-term deposits and prepayments - net (700,578)
Net cash used in operating activities 6,227,583
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (184,055)
Restricted Cash - 3,147,886
Marketable Securities (2,103,908)
Purchase of intangibles 1
Proceeds from sale of property, plant and equipment 1,526,993
Net cash used in investing activities 2,386,917

CASH FLOWS FROM FINANCING ACTIVITIES

Long-term Financing - Net G (10,692,236)
Proceeds of short term loan 7,000,000
Repayments of lease liabilities : (4,021,398)
Net cash generated from financing activities (7,713,634)
(Decrease) / increase in cash and cash equivalents 900,866
Cash and cash equivalents at beginning of the year 7,932,285
Effects of exchange rate changes on cash and cash equivalents (176,806)
Cash and cash equivalents at end of the period 8,656,345

Cash and cash equivalents

Cash and bank balances 9 8,656,345
8,656,345

The annexed notes from 1 to 24 form an integral part of these consolidated financial statements.

Chig#Executive Officer Chief Financial Officer
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PIA HOLDING COMPANY LIMITED
NOTES AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENT
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

11 The 'Group' consists of PIA Holding Company Limited, i.e. the Holding Company, its subsidiaries and an associate.

PIA Holding Company Limited ( the "Holding Company")

PIA Holding Company Limited (the Company) was incorporated in Pakistan under the Companies Act, 2017 (the Act) as a
public limited company on 21 March 2024 and listed on Pakistan Stock Exchange on 27 May 2024.

The principal activity of the Company is to act as the holding company of its subsidiaries and associates.

1.2 The Business Units of the Holding Company includes the follows:

Business Unit Geographical Location
Head Office PIA Building, 49-AKM Fazal-e-Haq Road, Blue Area, Islamabad
Subsidiaries

Pakistan International Airlines Corporation Limited (the Company) was incorporated on January 10, 1955 under the
Pakistan International Airlines Company Ordinance, 1955 and the Company is now governed under the Companies Act,
2017 (the Act). In accordance with the Scheme of Arrangement (SOA), Pakistan International Airlines Corporation Limited
(PIACL) completed a business restructuring exercise after obtaining approval from the Privatization Commission (PC),
along with legal and regulatory approvals. The effective date of the SOA was 30 April 2024. The Draft Restructuring Report
and Legal Segregation Plan along with the SOA proposes the formation of a new Holding Company, which will be owned by
the same shareholders. Certain assets and liabilities of the Company, identified as “non-core” will be transferred to the
Holding Company. Accordingly, the Company will only hold assets and liabilities relating to its core aviation business.

PIA Investments Limited (PIAIL) was incorporated on September 10, 1977 in Sharjah, United Arab Emirates as a limited
liability Holding Company under a decree issued by H. H., The Ruler of Sharjah. During 1986, PIAIL was registered in British
Virgin Islands under International Business Companies Ordinance, 1984 (now BVI Business Companies (Amendment) Act,
2012) as a Holding Company limited by shares.The principal activity of PIAIL is to carry on business as promoters of and
investors in projects related to construction, development and operation of hotels, motels and restaurants throughout the
world. The Holding Company's controlling interest in PIAIL is 100% (2023: 0%). The registered office of PIAIL is situated at
Citco Building, Wickham Cay, Road Town, Tortola, British Virgin Islands.

PIAIL has been consolidated in these consolidated financial statements on the basis of its un-audited consolidated financial
statements for the year ended June 30, 2024.

Skyrooms (Private) Limited (SRL) was incorporated on May 20, 1975 in Pakistan as a private limited Holding Company
under the Companies Act, 1913 (now Companies Act, 2017). SRL owns and manages Airport Hotel, Karachi. SRL is a
wholly owned subsidiary of the Holding Company. SRL has been consolidated on the basis of its unaudited management
accounts for the year ended June 30, 2024 as the same is not considered to be material to these consolidated financial
statements.

PIA lolding Company Ltd. »/ _
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21

22

23

Sabre Travel Network Pakistan (Private) Limited (Sabre) was incorporated in Pakistan on October 12, 2004 as a private
Holding Company limited by shares, under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). Sabre
markets and distributes a computer reservation system to subscribers in Pakistan, under a sub-distribution agreement with
Sabre Asia Pacific (Pte.) Limited (Sabre TN APAC) (an associated Holding Company and joint venture partner), that
incorporates a software package which performs various functions including real-time airlines seat reservations, schedules,
bookings for a variety of air, car and hotel services, automated ticketing and fare displays. The Holding Company controlling
interest in Sabre is 70%. Sabre has been consolidated on the basis of its unaudited financial statements for the year ended
June 30, 2024 as the same is not considered material to these consolidated financial statements.

The other subsidiaries of the Holding Company, PIA Holding (Private) Limited, Midway House (Private) Limited, PIA Shaver
Poultry Breeding Farms (Private) Limited and PIA Hotels Limited, had applied under the 'Easy Exit Scheme' announced by
the Securities and Exchange Commission of Pakistan (the SECP) for voluntary winding up. Assets and liabilities of these
subsidiaries were taken over by the Holding Company, and, accordingly, have not been consolidated in these consolidated
financial statements.

Associate

One of the hotels owned by PIAIL, Hotel Scribe Paris, is managed by a related party. The amount of management fee is
based on the agreement with the related party.

During the period, the Group incurred a net loss of Rs. 7,175.327 million resulting in accumulated loss of Rs. 767,083.257
million as of June 30, 2024. Further, as of that date, current liabilities of the Group exceeded its current assets by Rs.
383,502.653 million.

Basis of Consolidation

These consolidated financial statements comprise the financial statements of the Holding Company and its subsidiaries and
its associate as at and for the period ended June 30, 2024.

The condensed interim financial statements of the subsidiary companies have been consolidated on a line by line basis.
The carrying value of investments held by the Holding Company is eliminated against the subsidiaries' share capital and pre-
acquisition reserves.

Non-controlling interest has been presented as a separate item in these consolidated condensed interim financial
statements. All material intercompany balances and transactions have been eliminated.

PIAHC)

PIA Holding Company L1
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PIA lolding Company Ltd.

BASIS OF PREPERATION

Statement of Compliance

These consolidated financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017 and SOE Act 2023

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention except otherwise
disclosed in the consolidated financial statements.

Functional and presentation currency

Iltems included in the consolidated financial statements relating to each entity of the Group are measured using the
currency of the primary economic environment in which that entity operates. The consolidated financial statements are
presented in Pakistani Rupees (‘PKR', 'Rupees' or 'Rs') which is the Holding Company’s functional and presentation
currency.

The US Dollar ($) amounts reported in the consolidated condensed interim statement of financial position, consolidated
condensed interim statement of profit or loss, consolidated condensed interim statement of comprehensive income and
consolidated condensed interim statement of cash flows are stated as additional information, solely for the convenience of
the users of these consolidated condensed interim financial statements. The US Dollar ($) amounts in the consolidated
condensed interim statement of financial position have been translated into US Dollar ($) at the rate of Rs. 278.3412 = US$
1 (December 31, 2023: Rs. 281.8607 = US$ 1) and in the consolidated condensed interim statement of profit or loss,
consolidated condensed interim statement of comprehensive income and consolidated condensed interim statement of
cash flows have been translated into US Dollar ($) at the average rate of Rs. 280.101 = US$ 1 (June 30, 2023: Rs.
256.2107 = US$ 1).

June 30,
2024
(Un-Audited)
---- (Rs in '000) ---
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets:
- owned 281,929,164
- right of use asset 21,541,181
Capital work-in-progress 433,561
303,903,906




5.1

LONG - TERM INVESTMENTS

Investment in related party

Unquoted - at cost
Associate

Other
At fair value through OCI

Movement in investment in an Associate - unquoted

Balance as at beginning of the year

Share of profit during the year

Translation adjustment
Balance as at end of the year

RECEIVABLE IN RESPECT OF CENTRE HOTEL

Receivable in respect of Centre Hotel

Note

5.1

June 30,
2024

- (Rs in '000) ----

146,458

144,634

291,092

142,911
811

143,722
2,734

146,456

2,102,648

PIAHCL
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June 30,

2024
---- (Rs in '000) ----
7 TRADE DEBTS
Considered good
Due from other customers 16,465,246
Due from Government 386,321
16,851,567
Considered doubtful
Government related 2,133,767
Other customers 4,865,444
Less: Provision for impairment against doubtful debts (6,999,211)
16,851,567
8 OTHER RECEIVABLES
Considered good
- Related party
Sales tax receivable 5,210,735
- other than related party
Receivable from financial institutions 9,643,007
Others 2,677,488
17,531,230
Considered doubtful 847,522
Less: Provision for doubtful other receivables (847,522)
17,531,230
9 CASH AND BANK BALANCES
Cash
In hand 106,287
With banks:
- in current accounts 3,782,344
- in deposit accounts 4,767,714
8,550,058
8,656,345

PIAHCL

PIA Holding Company Ltd.




10 LONG-TERM FINANCING

Borrowings

11 LEASE LIABILITIES

Secured
- other than related party
Present value of minimum lease payments
- Aircraft fleet including engines
- Buildings
- Technical ground equipment

Less: Current maturity

June 30,
2024

---- (Rs in '000) ----

420,920,485

420,920,485

23,861,411
327,168
6,457

24,195,036
(6,891,196)

17,303,840
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June 30,

2024
Note  ---- (Rs in '000) ---
12 TRADE AND OTHER PAYABLES

Trade creditors
Goods 57,377,241
Services 28,619,504
Airport related charges 61,365,708

147,362,453
Other liabilities
Accrued liabilities 7,771,128
Advance against transportation (unearned revenue) 18,919,959
Compensated absences 9,429,453
Unredeemed frequent flyer liabilities 371,734
Advance from customers 3,042,632
Advances and deposits 244773
Employees provident fund 8,929,224
Earnest money 3,411
Collection on behalf of others 77,871,814
Customs, federal excise duty and sales tax 4,579,607
Federal excise duty - International travel 14,700,744
Income tax deducted at source 4,639,824
Settlement paybale 6,114,581
Property tax 912,075
Contract liability 122,378
Sales tax payable 29,986
Payable to EOBI / SESSI 7,249
Short-term deposits 581,719
Others 3,155,995

344,052,620

13 ACCRUED INTEREST

Mark-up / profit payable on:
- long-term financing 68,740,452
68,740,452

14 SHORT-TERM BORROWINGS

Bridge Financing Loan from PCAA 24,000,000
Running finance under mark-up arrangements

24,000,000

15 CONTINGENCIES AND COMMITMENTS
There has been no material changes in the status of contingencies as disclosed in the consolidated
financial statements of PIACL for the year ended 31 December 2023

PIA Holding Company Ltd.



June 30,

2024
16 SEGMENT REPORTING

A business segment is a group of assets and operations engaged in providing products
that are subject to risk and returns that are different from those of other business

segments.
16.1 Type of segments Nature of business
Aviation This part of business is mainly engaged in the provision of
commercial air transportation, engineering and allied services.
Hotel Services This part of business is primarily engaged in operations relating
to the Hotels, Restaurants and related services.
Others It includes management of investments and also provision of

reservation system services.

16.2 Information regarding the Group's operating segment is as follows:

REVENUE - NET ---- (Rs in '000) ---
Passenger 99,482,912
Cargo 5,529,938
Excess baggage -
Charter services 710,578
Room, food and beverages sales 8,272,130
Others 11,728,280
125,723,838
17 COST OF SERVICES
Aircraft fuel 40,466,944
Salaries, wages and allowances 8,621,742
Welfare and social security costs 757,409
Retirement benefits 1,681,155
Compensated absences 693,528
Legal and professional charges 32,164
Stores and spares consumed 1,211,932
Maintenance and overhaul 9,459,158
Flight equipment rental 5,196,471
Landing and handling 16,172,444
Passenger services 4,383,183
Crew layover 1,655,523
Food and beverages 136,823
Utilities 38,666
Communication 1,613,662
Insurance 2,676,600
Rent, rates and taxes 442,994
Printing and stationery 138,361
Depreciation 6,178,782
Amortisation 4,197
Others 97,674
101,559,412
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18 FINANCE COSTS

Mark-up on:
- long-term financing
Less: Reimbursement of finance costs

Lease liabilities

Discounting on long term deposits

Bank charges, guarantee commission and other related charges
less: Finance cost capitalized during the year

19 TAXATION

Current - for the year
Deferred tax expense

PIAHCL

PIA Holding Company Ltd.

June 30,
2024

- (Rs in '000) -

27,032,014
(16,162,846)

13,946,965
837,650

(77,963)
84,834

14,791,486

870,445
791,714

1,662,159




20 OPERATING AND FINANCING CASH FLOWS

Loss before taxation

Adjustments for:

Depreciation

Gain on disposal of property, plant and equipment - net
Adjustment for non cash charges and other items

Unrealised exchange loss

Fair value gain on Investment Property

Amortisation / adjustment of intangibles

Provision / (reversal) for slow moving stores and obsolete spares
Provision for impairment against doubtful debts

Proviison for expected credit loss
Provision impairment against doubtful other receivables

Provision for staff retirement benefits
Finance cost

Provision for redelivery cost

Share of profit from associates

Profit on bank deposits

Working capital changes

(Increase) / decrease in stores and spares

Decrease in trade debts

(Increase) / decrease in short-term loans and advances

Decrease / (increase) in trade deposits and short term prepayments
(Increase) in other receivables

Decrease / (increase) in trade and other payables

Cash generated from operations

June 30,
2024

- (Rs in '000) --

(5,513,168)

6,697,569
(3,546)

(178,071)

(10,933)
52,461

(125,556)
470,704
15,010
38,382
3,484,665
14,791,486
4,560
811
49,504
19,773,878

(5.623)
(253,634)
109,999
(215,698)
(8,112,312)
501,001

(7,976,267)

11,797,611
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211

a)

b)

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate
risk, fuel price risk and other price risk), credit risk and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Group'’s financial performance. The Group's senior management carries out financial risk
management under governance approved by the Board of Directors. Senior management identifies, evaluates
and hedges financial risks, wherever necessary.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprise three types of risk: interest rate risk, currency risk and other
price risk, such as fuel price and equity price risk. Financial instruments affected by market risk include loans
and investments at FVOCI.

Fuel price risk

The Group'’s earnings are affected by changes in price of aircraft fuel. The Group hedges fuel prices to a
limited extent through use of derivative contracts. There are no derivative contracts outstanding as of year
end.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Group's revenue streams are denominated in a number of foreign currencies resulting in
exposure to foreign exchange rate fluctuations. In addition, the Group has substantial foreign currency
borrowings and lease liabilities that are primarily denominated in US Dollar (US$), Saudi Riyal (SAR), United
Arab Emirates Dirham (AED), Euro (EUR) and Great Britain Pound (GBP). The Group can experience
adverse or beneficial effects arising from foreign exchange rate movements. The Group manages some of its
currency risk by utilising its foreign currency receipts to satisfy its foreign currency obligations. The following
table demonstrates the sensitivity of financial instruments to a reasonable possible change in the foreign
currency exchange rates, with all other variables held constant, on loss before tax:

PIAHCL
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24

TRANSACTIONS WITH RELATED PARTY

The related parties comprise of subsidiaries, associates, profit oriented state-controlled entities, directors, key
management personnel. The transactions with related parties, are as follows:

Name of Related Parties Direct Shareholding Relationship

Government of Pakistan 96% Major Shareholder

Pakistan International Airlines Corporation Limited 100% Subsidiary

PIA Investments Limited (PIAIL) 100% Subsidiary

Skyrooms (Private) Limited 100% Subsidiary

Sabre Travel Network Pakistan

(Private) Limited 70% Subsidiary

Minhal France S.A (MFSA) - Sub - Subsidiary

Name of Related Parties Direct Shareholding Relationship

Profit oriented state controlled entities

Pakistan State Oil Company Limited - State owned / controlled entities
Pakistan Civil Awiation Authority - State owned / controlled entities
National Bank of Pakistan - State owned / controlled entities
National Insurance Corporation Limited - State owned / controlled entities
Federal Board of Revenue - State owned / controlled entities

Key management personnel

AVM Muhammad Amir Hayat - Key management personnel
Amos Nadeem . - Key management personnel
Rao Muhammad Imran - Key management personnel
June 30,
2024
Name of Related Parties and relationship with the Company ---- (Rs in '000) ---
Name of Related Parties Nature of transactions
Associate Company
Minhal France S.A Management Fee 2,038

One of the hotels owned by PIAIL, Hotel Scribe Paris, is managed by a related party. The amount of management fee
is based on the agreement with the related party.

GENERAL
All figures have been rounded off to the nearest thousand Pakistan Rupees unless otherwise stated.
Being the first accounting period of the Company, there are no comparative figures to report.

AUTHORISATION OF CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial statements were authorised for issue by the Board of Directors of the Holding Company
in their meeting held on __April 24, 2025
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